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CONFIDENTIAL RIO DE JANEIRO 3120 

E.O. 11652: GDS 
TAGS: ENRG, TECH, BR 

SUBJECT: CONDITIONAL ENRICHMENT SERVICES CONTRACTS 

REF: STATE 165845 

1 . ACTING ON EMBASSY INSTRUCTIONS, CONGEN ECON/COML OFFICER 
MADE 30 JUNE CALL ON DAVID SIMON, TECHNICAL ASSISTANCT TO 
PRESIDENT OF FURNAS CENTRAIS ELETRICAS. LICINIO SEABRA. 
CONGEN OFFICER PASSED CONTENTS REFTEL AND OFFERED POSSIBIL- 
ITY OF FURTHER EXTENSION TO SEPTEMBER 30, 1978. SIMON 

SAID HE WAS AWARE OF U.S. DECISION NOT TO AGREE TO 
BRAZILIAN SUGGESTION FOR DOWN PAYMENT. SIMON SAID, HOWEVER, 
THAT FURNAS WOULD REQUIRE WRITTEN AND SIGNED LETTER TO 
PRESIDENT SEABRA BEFORE ANY DECISION TO FURTHER CONTRACT 
EXTENSION COULD BE CONSIDERED. 

2. CONGEN OFFICER RETURNED TO FURNAS AFTERNOON 30 JUNE 
WITH LETTER CONTAINING TEXT OF REFTEL. OFFER OF EXTENSION 
TO SEPTEMBER 30 WAS AGAIN MADE, BUT SIMON SAID EXTEN- 
SION WOULD NO LONGER BE POSSIBLE AND CONTRACTS SOULD 
THEREFORE LAPSE AS OF JUNE 30. 
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